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Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results and Year to 
Date Results of GMR Power and Urban Infra Limited pursuant to the Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) 
   
To the Board of Directors of GMR Power and Urban Infra Limited 
 
1. We have reviewed the accompanying statement of standalone unaudited financial results (‘the Statement’) 

of GMR Power and Urban Infra Limited (‘the Company’) for the quarter ended 31 December 2025 and the year 
to date results for the period 01 April 2025 to 31 December 2025, being submitted by the Company pursuant 
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 (as amended) (‘Listing Regulations’). 
 

2. The Statement, which is the responsibility of the Company’s management and approved by the Company’s 
Board of Directors, has been prepared in accordance with the recognition and measurement principles laid 
down in Indian Accounting Standard 34, Interim Financial Reporting (‘Ind AS 34’), prescribed under section 133 
of the Companies Act, 2013 (‘the Act’), and other accounting principles generally accepted in India and is in 
compliance with the presentation and disclosure requirements of Regulation 33 of the Listing Regulations. Our 
responsibility is to express a conclusion on the Statement based on our review. 
 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 
2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity, issued by 
the Institute of Chartered Accountants of India. A review of interim financial information consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and 
other review procedures. A review is substantially less in scope than an audit conducted in accordance with 
the Standards on Auditing specified under section 143(10) of the Act, and consequently, does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 
 

4. Based on our review conducted as above, nothing has come to our attention that causes believe that the 
accompanying statements, prepared in accordance with the recognition and measurement principles laid down 
in Ind AS 34,  prescribed under section 133 of the Act and other  accounting principles generally accepted in 
India, has not disclosed the information require to be disclose in accordance with the requirements of 
Regulations 33 of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains 
any material misstatement.  
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5. As explained in note 3(a) to the accompanying Statement, the Company has invested in GMR Consulting 

Services Limited ('GCSL'), subsidiary of the Company. The Company together with GCSL has investments in 
GMR Energy Limited ('GEL'), a subsidiary of the Company, amounting to Rs. 2,881.01 crore and has accrued 
interest amounting to Rs. 26.44 crore recoverable from GEL as at 31 December 2025. GEL has further invested 
in GMR Kamalanga Energy Limited (‘GKEL’) and GMR Warora Energy Limited (‘GWEL’), both subsidiary 
companies. The carrying value of investment of the Company in GEL is dependent upon fair values of GKEL 
and GWEL. The aforementioned investments are designated at their respective fair values as at the reporting 
date as er Ind AS 109 — Financial Instruments'. 
 
With respect to aforesaid fair values, we draw attention to:  

 
(a) Note 3(b) to the accompanying Statement which states that the fair value of investment in GWEL  

considered for the purpose of determining the carrying value of aforesaid investment in GEL, is based on 
the valuation of GWEL performed by an external valuation expert using the discounted future cash flows 
method which is dependent upon recoverability of claims relating to transmission charges from 
Maharashtra State Electricity Distribution Company Limited ('MSEDCL') as explained below, which are 
under dispute and pending settlement/ realization as on 31 December 2025, capacity utilization of plant 
in future years and certain other key assumptions as considered in the aforementioned valuation 
performed by an external valuation expert. 
 
The claims pertain to recovery of transmission charges from MSEDCL by GWEL. GWEL has disputed the 
contention of MSEDCL that the cost of transmission charges are to be paid by GWEL. However, based 
on the order of the Appellate Tribunal for Electricity ('APTEL') ('the Order') dated 8 May 2015, currently 
contested by MSEDCL in the Hon'ble Supreme Court and pending conclusion, GWEL has accounted for 
reimbursement of such transmission charges amounting to Rs. 616.33 crore in the Statement of Profit 
and Loss for the period from 17 March 2014 to 30 November 2020. Further, GWEL has disclosed the 
aforesaid transmission charges and those invoiced directly to MSEDCL, a customer of GWEL, by Power 
Grid Corporation Limited for the period 1 December 2020 to 31 December 2025 as contingent liability, as 
further described in aforesaid note. 

 
(b) Note 3(c) to the accompanying Statement which states that the fair value of investment in GKEL 

considered for the purpose of determining the carrying value of aforesaid investment in GEL is based on 
the valuation of GKEL performed by an external valuation expert using the discounted future cash flows 
method which is significantly dependent on the achievement of certain key assumptions considered in 
aforementioned valuation such as expansion and optimal utilization of existing plant capacity, and timing 
and amount of settlement of disputes with customers, which are outstanding as on 31 December 2025 as 
further explained in the said note. 

 
The management of the Company, based on its internal assessment, legal opinion, certain interim favourable 
regulatory orders and valuation assessment made by an external valuation expert, is of the view that the 
carrying value of the aforesaid investment in GEL, taking into account the matters described above in relation 
to the investment made by GEL in GWEL and GKEL is appropriate and accordingly, no adjustment to the 
aforesaid balance are required to be made in the accompanying Statement for the quarter ended 31 December 
2025. 

 
Our conclusion is not modified in respect of these matters. 
 

6. We draw attention to Note 4 to the accompanying Statement which describes that the Company has recognised 
certain claims in the current quarter and nine month period ended 31 December 2025 and preceding years 
pertaining to Dedicated Freight Corridor Corporation (‘DFCC’) project basis evaluation by the joint ventures 
(‘JV’) incorporated between the Company and SEW Infrastructure Limited, of JV’s entitlement under the 
contract towards recovery of prolonged cost, as further detailed in the aforesaid note. 

 
 
 
 

Deepika.Bhardwaj
Stamp



 

Chartered Accountants  
 

 
 

 
Based on the legal opinion and favourable award received from Dispute Adjudicating Board as stated in the 
said note, the management is of the view that the aforesaid claims as included in unbilled revenue as at 31 
December 2025 are fully recoverable. Our conclusion is not modified in respect of this matter. 

 
 
For Walker Chandiok & Co LLP  
Chartered Accountants 
Firm Registration No: 001076N/N500013 
 
 
 
 
Anamitra Das  
Partner    
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Place: Boston, U.S.A 
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